t State China Growth Fun

Client Update

Investment Objective & Policy

The Fund aims to achieve long term capital appreciation. The Fund invests primarily
in securities issued by companies with either assets in, or revenues derived from the
People's Republic of China that are listed, traded or dealt in on Regulated Markets in
China, Hong Kong, Taiwan, the US or in a member state of the OECD.

Cumulative performance (% in USD) to 30 Apr 2012

3 6 1 3 5) 10 Since
Period mths mths yr yrs yrs yrs Launch
Fund return 6.5 4.1 -5.8 735 509 7421 8819
Benchmark return 2.7 6.8 -11.0 40.9 279 3417 257.9

Fund information
Launch date 17/08/1999

Fund size (US$m) 4,179

Benchmark* MSCI China Index

*The benchmark changed from MSCI Golden Dragon Index to the above on 01/06/2002

Number of holdings 57

Fund managers Martin Lau / Xian Quangiang

ISAable fund No

Minimum investment US$1,500 lump sum / US$1,000 subsequent

Charges Initial 5.0%; Annual 2.0%

Share type Accumulation & Income

Annual performance (% in USD) to 30 Apr 2012
12 mths to 12 mthsto 12 mthsto 12 mthsto 12 mths to

Period 30/04/12  30/04/11  30/04/10  30/04/09  30/04/08
Fund return 5.8 12.0 64.3 -33.9 316
Benchmark return .11 0 11.7 41.7 -37.2 44.7

Manager's comments

The MSCI China Index closed higher in April, led up by property, materials

and industrials.

China bucked the trend of generally weaker global markets to close higher on

renewed expectations of policy loosening.

Inflation in China picked up again, rising to 3.6% in March compared with

3.2% in February.

We sold China Resources Cement on expectations of weakening demand in

China, and Luk Fook Holdings on concerns over peaking growth.

We prefer companies with visible earnings growth and proven management

track records.

The Fund has large positions in companies like Yantai Changyu and China
Communications Services, which we expect will have relatively defensive

domestically driven earnings.

In the longer term, China will continue to grow its domestic economy and level

of urbanisation, benefiting ENN Energy and China Resources Power.

We will reduce cyclical stocks that have rallied to less attractive valuations.

Ten largest holdings

Stock name % Stock name %
ENN Energy Holdings 5.6 China Merchants Bank 3.9
CNOOC 5.3 China Comm Services 3.8
China Oilfield Services 4.8 China Construction Bank (h) 3.8
Mindray Medical 4.2 China Telecom 3.7
Yantai Changyu 4.2 China Resources Power 3.6

Sector breakdown
= Financials: 16.6% (*35.1%)
= Utilities: 15.0% (*2.3%)

|‘ ‘ . = Consumer Staples: 13.9% (*5.7%)

= Consumer Discretionary: 12.9% (*6.0%)
Energy: 10.1% (*18.5%)
Telecom Services: 8.5% (*13.0%)

' = Information Technology: 8.3% (*6.8%)

= Health Care: 6.4% (*0.8%)
= Multiple sectors: 1.6% (*0.0%)
Share class breakdown

= Cash: 0.7% (*0.0%)

= China H Shares: 24.1%

= Hong Kong: 14.8%

= China B Shares: 8.7%
US Listed: 7.7%
China A Shares: 1.6%
Japan listed: 1.4%

= Taiwan: 1.3%

= Singapore: 0.4%

= Cash: 0.7%

“ = Red Chips: 39.4%

Industrials: 4.0% (*6.7%)
Materials: 1.8% (*5.1%)

*Index Allocation

How to contact

Client Services team: 0800 587 4141

Dealing line: 0800 587 3388

E-mail: enquiries@firststate.co.uk
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